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To whom it may concern:

Thank you for your invitation to comment on the proposed federal marketing order for hops grown in
Washington, Idaho, Oregon. and California.

As a major US brewer and user of US grown hops, Miller Brewing Co. shares the concern of the proponent
committee and other US growers for the current state of the US hop industry. We do not, however, agree
with the diagnosis of the problem, as set forth in The Need For Order in the US Hop Industry, or the
proposed solution.

In our view, the current, painful, situation is the result of structural changes in the hop industry brought on
by recent technological advances in hop growing, processing, and utilization at breweries, which have
resulted in a dramatic shock to the industry's previous assumptions with regard to supply and demand, both
for hop growers and for brewers. The reluctance of brewers to contract forward and the consequent lack of
guidance given to growers noted in the paper, are therefore no more than a short-term response to the
general state of oversupply brought on by these structural changes. Such behavior is neither the cause of
the situation, nor a useful indicator of long-term trends.

Other problems cited in the paper, such as the strength of the US dollar, though affecting the
competitiveness of US grown hops, are, in our view unrelated phenomena that would in any case not be
helped by the adoption of the proposal.

We think that the current state of affairs, though difficult and disruptive, can and will be corrected by the
unfettered action of the market, and we view the proposed marketing order as at best a short term, artificial,
stop-gap measure that will only postpone the industry's long term need to adjust to the new market
situation.

We believe the market is working, and by allowing it to work, is the shortest, least painful path to a solution.
We further think that this situation is an indication that the market is in fact working. We believe therefore
that the adoption of this marketing order would be counterproductive, and we vigorously oppose this or any
other proposal that would seek to regulate the free and unfetter flow of hops to the market.

Sincerely yours,

Miller Brewing Company
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